/
ceRiEs on AMPCAPITAL Y

AMP CAPITAL
FUTURE CASH FLOW 9 FUND

Quarterly communication — Platform March 2018

‘ CASHFLOW 9
\l

]I‘ 1\ ‘\f:-( ' |

A/j‘n, l\ ‘\L‘,’l ‘l‘ v




The Future Cash Flow 9 Fund provides clients

with known monthly cash flows of 9 cents per

unit per annum, adjusted annually for inflation,

until all income and capital is returned to clients.

The Fund invests in a portfolio of growth and defensive assets, diversified

across asset classes and sources of returns. The Fund’s portfolio provides

daily liquidity to enable clients to access their investment in order to fund

life’s emergencies.

The Fund aims to pay monthly cash flows to between 10 and 16 years from

inception of the Fund.

Daily liquidity

Pay for needs and lifestyle goals

Known monthly cash flows adjusted annually for inflation

Actively managed to provide an orderly drawdown of capital

This month in brief

Performance

Upon its launch in August 2016, we estimated the
life of the Fund to be 12 years and 11 months (to
June 2029) as described in the PDS. As the
portfolio has performed well since inception, we
are pleased to inform you we have extended our
estimate of the life of the Fund to be 13 years and
5 months from inception (to December 2029).
This estimate will be updated quarterly to give
retirees enhanced capability to plan their
retirement, and is subject to the assumptions
outlined in the PDS.
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Positioning

The Fund remains positioned for a reflationary environment but is
reducing risk and holding a lower exposure to equities compared
t0 2017. While we still hold a positive view on risk assets, the
current geopolitical environment and the transition to a tighter
global monetary environment will likely lead to greater
uncertainty and market volatility, giving reason for caution. Tilts
toward European equities, value-style equities, US banks, and
exposure to inflation linked-bonds in Australian and the US all
support this view. The Fund also holds less interest rate exposure
(duration) than the Fund’s cash flow objective, which is an
expression of our view that rates will rise over the medium term.

The Fund holds several risk-hedging positions including put
options on the ASX 200 and HSCEI Index, an Australian three-year
bond futures exposure, and FX exposures to the US dollar and
Japanese yen - all of which are expected to cushion the effect of
any further market weakness.

Illustrative cash flow per $100k invested

For illustrative purposes, we have provided charts 1 and 2 showing the monthly cash flows and return of capital profile for the Fund,
based on $100,000 invested at the inception of the Fund.

CHART 1 AIMS TO SHOW HOW YOUR MONTHLY CASH FLOWS ARE ADJUSTED ANNUALLY FOR INFLATION
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>The increasing blue bars over time illustrate the monthly cash flows starting at $9,000 per annum and increasing with inflation. The
monthly cash flows are shown as 12 segments within each blue bar.

> The red bars show actual cash flows received per $100k as at the date of this report.

> The grey bars are the estimate of franking credits that will be received by the Fund (based on the historical franking yield of the Fund’s
underlying Australian equity strategies).

> The amount and frequency of the Fund’s cash flows are known, however the Fund has an end date which is dependent on the Fund’s
performance.

Capital drawdown over time

CHART 2 AIMS TO SHOW HOW YOUR INVESTMENT WILL REDUCE OVER TIME
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> The declining dark blue dotted line shows the path of the estimated reducing value of your investment based on the estimate of the life
of the Fund at inception. The solid blue line represents the new estimate of the life of the Fund. The value of your investment declines
over time due to the return of capital which forms part of your monthly cash flows.

> The shaded blue area shows the estimated range for return of capital of the Fund based on the indicative range of the life of the Fund.
Based on our modelling and assumptions, the shortest period of time of the indicative range represents the worst result of 1,000 simulated
scenarios and the longest period of time of the indicative range is the 50th best result of the simulated scenarios.

> Please see the Product Disclosure Statement or definitions and terms highlighted in this section.

Charts 1 and 2 are based on our modelling and assumptions of future portfolio returns and inflation as at the date of this document and
the PDS. Please see the reverse side for further information.
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A mix of assets to manage risk

DARREN BEESLEY
Portfolio Manager

Darren has responsibility for a range of

diversified funds including retirement

and life portfolios. He also contributes
to research, portfolio construction and asset allocation
across the group’s broader set of multi-asset funds.
He is qualified as a fellow of the Institute of Actuaries
of Australia (FIAA) and sits on the Actuaries Institute
Retirement Income Working Group. He completed a
Commerce Degree at UNSW majoring in finance and
actuarial studies, and was awarded the UNSW Co-op
Scholarship in actuarial studies

FUND DETAILS

INCEPTION DATE 22 August 2016
FUND SIZE $1.46 million
BUY/SELL SPREAD +/-0.15%
DISTRIBUTION FREQUENCY Monthly
DISTRIBUTION RATE (CENTS PER ANNUM) * 9.171

APIR CODE AMP2089AU

SUGGESTED MINIMUM INVESTMENT TIMEFRAME For the estimate life of the Fund.

The Fund aims to provide known monthly cash flows within the indicative range
of the life of the Fund.

INVESTMENT OBJECTIVE

** Modelling and assumptions

Our modelling and assumptions used to determine the indicative range and estimate of the life of the Funds are based on a financial model built by AMP Capital that generates
1,000 random simulated scenarios for the investment returns and associated capital drawdown of the Funds. The result of each simulated scenario is an estimate of the life of the
Funds for that scenario. Key assumptions factored into the modelling include a return of 5.3% per annum after fees, volatility of 6% per annum on investments held by the Funds,
interest rates being determined by the current real yield curve for Australian government bonds and CPI of 2.5% per annum. The results of these 1,000 simulated scenarios allows
us to understand the distribution of possible outcomes, which provides an indication of the likelihood of a particular estimate of the life of the Funds occurring. See ‘Modelling and
assumptions’ on page 5 of the Product Disclosure Statement.

You should be aware that the information related to the indicative range and estimate of the life of the Funds is predictive and does not represent a guarantee by AMP or affiliated
parties. Known and unknown risks and other uncertainties may arise which impact the assumptions used in the modelling. This may result in the predictive estimates being
materially different from actual outcomes.

*Indexed in July each year with Inflation (Australian Trimmed Mean CPI, for most recent year ending 31 March.

Here’s how the fund performed

Total Return -0.18 0.33 6.28 5.24

* Past performance is not a reliable indicator of future performance. The inception date for unit Class A is 2 August 2016. Performance is annualised for periods
greaterthan one year. Total returns are calculated using the unit price which uses the net asset values for the relevant month end. This price may differ from the actual
unit price for an investor applying for or redeeming an investment. Actual unit prices will be confirmed following any transaction by an investor. Returns quoted are
before tax and after Class A fees and costs.

CONTACT DETAILS
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